I T 99-0003-PLR 06/01/1999 COWPENSATI ON

Private Letter Ruling: Conpensation paid to nonresident novie
director/producer for period during which filmng takes place in
Illinois is not paid in Illinois because services are provided
outside Illinois which are not incidental to services provided in
Illinois, and neither the base of operations nor place of direction
or control is within Illinois.

June 1, 1999
Dear:

This is in response to your letter dated May 28, 1999, in which you request a
Private Letter Ruling on behalf of XXXXxxxxxxxxxxxXx. Review of your request for
a Private Letter Ruling disclosed that all information described in paragraphs 1
t hrough 8 of subsection (b) of the enclosed copy of Section 1200.1120 appears to
be contained in your request. The Private Letter Ruling wll bind the
Departnment only with respect to xxxxxxxxx for the issue or issues presented in
this ruling. |Issuance of this ruling is conditioned upon the understandi ng that
nei ther [taxpayer] nor a related taxpayer is currently under audit or involved
inlitigation concerning the issues that are the subject of this ruling request.

The facts and anal ysis as you have presented them are as foll ows:

Director XXXXXXXXXXX 1S a XXXXXX national. He was born in
XXXXXXXXXXXXX, and has remained a xxxxxx resident and domciliary
since that tine. He is a director of feature-length notion pictures.
He has directed xxxx feature films since XXXxX. He has also witten
over xx feature filnms since xxxx, and acted as a producer of his xxxx
nmost recent filns. All of these filnms are xxxxxx film productions.
Several of his filnms have been co-produced by xxxxxxxxxxxx ("Studio
xxxx"), one of the |eading xxxxxx novi e studios.

Director’s nobst successful film XXXXXXXXXXXXX, was made in Xxxx and

becanme xxxxxxxx biggest box office hit in history. It was rel eased
as a foreign language filmin the XXXXXXXXXXXXX DYy XXXXXXXXXXX XXXXX
in XXXX. XXXXXXXXXX ("M . X'), an xxxxxxxx film witer, producer

and director of highly successful xxxxxxxx films, and Studio XxXxxx
approached xxxxxxxx several years ago, seeking to enploy him as the
director of an XXXXXXXX, XxXXxxxx |anguage remake of the film

tentatively to be titled, The xxxxxxxx ("The Film). The
XXXXXXXXXXXXXX ("The Film Inc."), IS a XXXXXXXX-incorporated
whol | y- owned subsi di ary of St udi o XXXXXXXXXXX subsi di ary,
XXXXXXXXXXXX ("Studio, Inc."). By contract dated xxxXxXxXx X XxX, The

Film 1Inc. engaged Director, as an enployee, to direct the Film in
exchange for specified cash conpensation. By contract dated XXXXXXXX
XX, Xxxx, The Film Inc. engaged Director, also as an enployee, to be

the Films associate producer in exchange for specified cash
conpensati on. Director's obligations and duties under each contract
are substantially identical. The primary purpose of entering into

the associate producer contract was to give Director additiona
"credit" for the Film

The Film 1Inc.'s executive offices are located at Studio, Inc.'s
of fices in XXXXXXXXXXxXX. The Film Inc. also maintains a tenporary
production office in a warehouse on XXXXXXXXXXXXXXXXXXXXXXXX.

Pursuant to the xxxxxx X, xxxx contract, Director is obligated in his
capacity as the director of the Filmto render services during each
of the pre-production, production (shooting) and post-production
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phases of the creation of the Film Such services shall be exclusive
commenci ng on XXXXXXX X, Xxxxx (the beginning of the contractual pre-
production period) through the conpletion of principal photography

(shooting) -- which commenced in late xxxxx and which the Producer
anticipates will last a maxi mum of 21 weeks -- and ending during the
post - production period with the delivery of the "second cut" of the
film within 15 weeks after conpletion of shooting. Director's

remai ni ng post-production services are to be rendered on a priority,
but not exclusive basis. All of Director's post-production services,
which are anticipated to take approximtely seven nonths from the
| ast day of principal photography, will be rendered entirely outside
of the State of Illinois, predomnantly in XXXXXXXXXXXXX and XXXXXX.
Director's duties and obligations under his contract as Associate
Producer are largely coextensive with his duties and obligations as
Director, except that Director wll render all post-production
associ ate producer duties on an as-avail abl e basis.

Al t hough each of the <contracts specified that Director's pre-
production services were to commence on the date the contract was
signed (i.e., XXXXXX X XXXX and XXXXXXXX XX Xxxx), in fact Director

in accordance wth standard industry practice, had an ora

understanding with Studio xxx. and with Studio xxxx's chief executive
of ficer, XXXXxXx Xxxxxx (the "Studio Chief"), pursuant to which he
had been providing pre-production services for a period of alnobst x

years prior to execution of the contract. Director's only
conpensation for all pre-production services other than script
writing is payable to Director, under his two contracts with The
Film Inc. Most of the pre-production activities took place in

xxXxxx, although sonme occurred in XXXXXXXX, XXXXxX, and elsewhere,
and, beginning in XXXXXxXX XXxX, predom nantly in XXXXXXX.

The Director's pre-production services included (i) witing and
editing the script (which involves the selection of witers and often

others to do rewites as well as editing and negotiating the
rewites);! (ii) casting (which involves negotiations between the
producers, the studio, agents, managers and |awers, as well as
obtaining visas and a fair anpunt of tax and business planning for
the talent that will be participating in making the picture); (iii)
securing and structuring financing; (iv) selecting |ocations; (V)
selecting "below the |ine" participants (production assistants,

assistant directors, second unit directors and assistants, a director
of photography, canmera operators, gaffers, best boys, key grips,

producti on designers, set decorators, meke-up artists, scri pt
supervi sors, st unt coordi nat ors, costume designers, producti on
accountants, visual effects people, and all the post-production

peopl e, described below); (vi) clearing copyright and securing other
rights with respect to the picture; and (vii) designing costunes and
a multitude of other simlar activities.

Most of Director's pre-production services, other than scouting for

| ocations, were rendered outside I1llinois. Location scouting took
place in xxxxxxx and in 1llinois. Director commenced scouting
locations in XXXXXXXX in XXXXXXX XXX. The production (i.e., the
shooting) is expected to take approximately 16 weeks in Illinois and

4-6 weeks in XXXXXXX.
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Post - production is a critical conmponent of the making of the Film
Post - producti on consists of the making of nunerous, altogether new
elements of the Film such as sounds, nusic and visual effects. Mor e
specifically, the post-production activity involves inserting high-
tech visual imagery throughout the film editing 250 mles of raw,
meaningless film down to 2.5 mles of finished film vol um nous
anmobunts of tinme mxing tracks for the sound (which involves a nusical
score, calibrating the volunes of the actors' voices as recorded by
the various mcrophones, editing out extraneous sounds, inserting
necessary sounds not picked up by the mcrophones and dubbing or
"l oopi ng" actors voices where necessary), adjusting the color of the

film and other simlar activities. Those activities require huge
staffs, all of which will be |located outside Illinois, and an i nmense
time commtnment on the part of the Director. Such activity 1is
expected to |ast sever al months longer than the principal
phot ography, and will occur entirely outside Illinois.

Director has no ownership interest in the Film rather, he is acting
entirely as an enployee. The Studio Chief conducted all negotiations
with Director on behalf of Studio, Inc. and The Film Inc. St udi o
Chi ef exercises exclusive direction and control over Director in his
capacity as the director and associate producer of the Film The
Studi o Chief, who is based in XXXXX, XXXXXX, conducted the
negotiations with, and provides supervision of, Director in person,
by tel ephone and in correspondence. All such correspondence and the
majority of the telephone calls and personal neetings have occurred

outside of Illinois. Director's conpensation will be paid entirely
outside of Illinois.

Director maintains no residence in Illlinois. He is staying in a
hotel in xxxxxxx while temporarily in Illinois in connection with his
obligations as director and an associate producer of the FiIm
Director's presence in Illinois is solely a function of his
enpl oynent in connection with those obligations. He is here for a
tenporary and transitory purpose and is not domciled here.

Director was born in XXXxX, XXXXXX 0N XXXX XX, XXxXxxXx and he has
resided in xXxXxxxx since then. Director is married and has one adult
chil d. Both his wife and child live in xxxxxx, where they are
remaining during Director's tenporary assignnment in the United States
and the XXXXXX  XXXXXXX. Director's business ©partners and
prof essi onal advisors are |ocated predominantly in xxxxxx, as are his
producti on conpanies and nost of his friends. During the period
Director has been in Illinois, he has returned to xxxxx periodically
in connection with other filmrelated business and to visit his
famly. Hs muil, faxes and e-muils are sent to his xxxxx office

where he mai ntains his business records.

Director pays taxes and files tax returns in xxxxx, which he wll
continue to do while on assignment in the United States and the
XXXXXX XXXXXX in connection with the Film He receives all of his
filmrelated witing royalties in XXXXXX.

RULI NGS REQUESTED
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1. None of Director's conmpensation paid by The Film Inc. for
directing the Filmis conpensation paid in Illinois within
the neaning of 11 TA 88 302(a) or 304(a)(2)(B).

2. None of Director's conpensation paid by The Film Inc. for
directing the Filmis subject to w thholding under II1TA §
701(a).

Di scussi oN

Section 302(a) of the |IITA provides that conpensation paid in
Illinois (as determned under IITA §8 304(a)(2)(B)) to a nonresident
is allocated to Illinois. Simlarly, conpensation paid in Illinois
(as determ ned under I TA §8 304(a)(2)(B)) to an individual is subject
to wi thhol di ng. At issue is whether the conpensation by The Film
Inc. to Director for his services as director is "compensation paid
inthis State" subject to tax and subject to w thhol di ng.

I1 TA § 304(a)(2)(B) provides in pertinent part:
Conpensation is paid in this State if:

(i) The individual's service is performed entirely
within this State;

(ii) The individual's service is performed both
within and without this State, but the service perfornmed
without this State is incidental to the individual's
service perfornmed within this State;

(iii) Some of the service is performed within this
State and either the base of operations, or if there is no
base of operations, the place from which the service is
directed or controlled is within this State, or the base
of operations or the place from which the service is
directed or controlled is not in any state in which sone
part of the service is perfornmed, but the individual's
residence is in this State.

Director's service is not performed entirely within Illinois. The
pertinent regulation setting forth the tests for whether conpensation
is paid in Illinois is 86 Ill. Adm Code § 100.7010. The regulation
applies the sane multitiered analysis as the statute. The first
guestion is whether the enployee's service is performed entirely
within Illinois. 1 TA 8§ 304(a)(2)(B)(i); Reg. § 100.7010(a)(1)(A).
In this case, the answer is no. Director is obligated to, and wll,
perform his services as an enployee in Illinois, in xxx xxxx, and in
XXXXXX.

Director's service perfornmed outside Illinois is not incidental to
the service he perfornms in Illinois. If the service is perforned
both within and without Illinois, then it nust be determ ned whether
the service perfornmed outside Illinois is incidental to the service
per f or med in I1linois. Il TA 8 304(a)(2)(B)(ii); Reg.
§ 100.7010(a)(1)(B). In determning whether the service perfornmed

outside the state is incidental to the service perfornmed in the
state, Reg. 8 100.7010(c)(2) provides that "the term 'incidental'
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means any service which is necessary to or supportive of the primary
service performed by the enployee or which is tenporary or transitory
in nature or consists of isolated transactions."”

It is clear under this definition that the services Director wll

perform outside Illinois are not nerely incidental to the services
performed in Illinois because the Illinois portions of the service
provided cannot be said to be the "primary" service wthin the
meaning of the statute. In this case, 75-80% of the |ocation
scouting and principal photography will occur in Illinois. Al l of
the very considerable pre-production activity other than |ocation
scouting (i.e., casting, securing financing, selecting "belowthe-
line" participants, etc.) wll occur outside Illinois, as wll the
al so very consi derabl e post-production activity which together should
significantly exceed the tinme spent in Illinois. As noted above, the

post - production activity involves inserting high-tech visual imagery
t hroughout the film editing 250 mles of film to 2.5 mles,
vol um nous amounts of tinme mxing tracks for the sound (which
i nvol ves nusical score, calibrating the volunes of actors' voices as
recorded by the various mcrophones, editing out extraneous sounds,
inserting necessary sounds not picked up by the mcrophones and

dubbing or "looping" actors voices where necessary), adjusting the
color of the filmand other simlar activities. All of that activity
will occur outside Illinois and will require a major investnment of
time by the Director over a period lasting considerably |onger than
the shooting itself. Shooting the filmis thus an inportant part of

maki ng a novie, but cannot be said to be primary or paranmpount over
the pre-production activities and the post-production activities that
turn the raw footage into a finished film (and, in this case, not

even the entire filmwll be shot in Illinois).

The second prong of the test in determ ning whether an activity is
incidental is whether it is tenporary and isolated in nature.
Because the services to be performed outside Illinois are of equal or
greater duration to those perfornmed in Illinois, and because the
services performed outside Illinois are of equal or greater
i nportance to the conpletion of the Film than the services perforned
in Illinois, it cannot be said that the services perforned outside

Illinois are either tenporary or isolated in the context of the
production of the Film

As established by the foregoing, the services the Director wll

perform outside Illinois are not incidental to the services he wll
performin Illinois.

Director's base of operations is in XXXXX. Because the service
performed outside Illinois is not incidental to the service perforned
in Illinois, it must be determned whether Director's base of
operations is in Illinois. ITTA 8§ 304(a)(2)(B)(iii); Reg.
§ 100.7010(a)(1)(C. Reg. 8 100.7010(d)(2) defines the "base of

operations" as --

the place or fixed center from which the individual works.
An individual's base of operations may be his business
office (which my be muintained in his hone), or his
contract of enploynent may specify a place at which the
enployee is to receive his directions and instructions.
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In t he absence of nor e controlling factors, an
i ndi vidual's base of operations may be the place to which
he has his business mail, supplies, and equipnment sent or
the place where he maintains his business records.

In this case, Director's base of operations is in XXXXX. He
mai ntai ns an el aborate business office in xxxxx where he conducts his
numerous activities, enploys a staff, maintains expensive high-tech
editing equipnment, maintains all his business records, and receives
his mail, e-mail and faxes. During his stay in Illinois, one of his
associates forwards to him in xxxxxxx any itenms received in XXXXX
that need his i nmmedi ate attention.

During the pre-production period, Director returned periodically to
XXxX where he spent time in his office attending to business matters.
He is expected to continue to do so during the principal shoot,

al though on a less frequent basis. He will spend considerable tine
at his xxxxxxxx office during the post-production period. I n
contrast, Director does not maintain an office in IIllinois. He is

staying in a hotel on a tenmporary basis, and returns to XxXxXxXx as
often as his schedule permts.

In these circunstances, it is apparent that Director's base of
operations is his xxxxx office. It is clearly not in Illinois. As
such, he is not subject to Illinois inconme tax or Illinois inconme tax

wi t hhol ding on his salary in connection with the Film

Director's services are not directed or controlled fromlIllinois. In
the event it is determned, notw thstanding the foregoing, that
Director has no base of operations, then his conpensation wll be
deemed to be paid in Illinois if the services are directed or
controlled from Illinois. ITTA & 304(a)(2)(B)(iii); Reg.
§ 100.7010(a)(1) (O . The regulation does not prescribe a specific
rule for determning the place from which services are directed or
controll ed. The regul ati on does, however, provide several exanples,
one of which is simlar to the present situation (except that in the

exanple the direction and control is provided by an Illinois office
whereas in this case such direction and control is provided from
outside Illinois, a point that has no bearing on the analysis (Reg.

§ 100.7010(a)(2))). Specifically, Reg. 8 100.7010(e)(2)(C) provides
the foll ow ng exanpl e:

A, a contractor whose main office is in Illinois, is
regularly engaged in road construction work in Illinois
and State X Al'l operations are under direction of a
gener al superintendent whose permanent office is in
Il1linois. Wrk in each state is directly supervised by
field supervisors working from tenporary field offices
| ocated in each of the two states. Each field supervisor
has the power to hire and fire personnel; however, all
requests for manpower must be cleared through the Illinois
of fice. Enpl oyees report for work at the field offices.
Tinme cards are sent weekly to the main office in Illinois
where the payrolls are prepared. A is hired by a field
supervisor in State X; he regularly perforns service in
both Illinois and State X In such case, neither the
| ocalization nor the base-of-operations test would apply,
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but A s conpensation would be subject to w thholding. Part
of A's service is perforned in Illinois and his service is
regarded as controlled fromlIllinois because the pernmanent
office from which basic direction and control emanates is
the Illinois office.

Director is an enployee of The Film Inc., which is a wholly-owned
subsidiary of Studio, Inc., the xxxx subsidiary of Studio xxx.
Al t hough sonme local hiring and firing decisions are made by The Film
Inc. enployees at the Illinois production shoot |[|ocations, all
manpower and ot her decisions are made by Studio, Inc. in XXX XXXX oOfr
XXXXXX XXXX 1IN XXXX. The Film is an expensive picture, and Studio
xxXxx has invested, and will continue to invest, a great deal of noney
init. Therefore, Studio xxx is keenly interested in the details of
the production of this film the Studio Chief has been personally
involved in all negotiations with the Director and the principal
actors, in nost technician hiring decisions, and with the story |ine
and untold other major and mnor details of the Film | ndeed, a
recent dispute between Studio Chief and M. X has led to M. Xs
resignation from the Film Al of Studio Chief's direction and
control is issued from xxxx. Additional day-to-day details are
directed and controlled from Studio, Inc.'s offices in XXX XXXX. The
direction and control that emanates fromthe Illinois filed office of
Studio, Inc. is conparable to, or less than, the direction and
control emanating from the field office described in Reg.
§ 100.7019(e)(2) (O . Under the circunstances, it is apparent that
Director does not receive his direction and control fromlllinois.

Rul i ng

Section 302(a) of the Illinois Inconme Tax Act (the "IITA"; 35 ILCS 5/101 et
seq.) provides that:

All itens of conpensation paid in this State (as determ ned under
Section 304(a)(2)(B)) to an individual who is a nonresident at the
time of such paynment and all itens of deduction directly allocable
thereto, shall be allocated to this State.

Section 1501(a)(3) of the IITA defines "conpensation"” to nean:

wages, salaries, comm ssions and any other form of renuneration paid
to enpl oyees for personal services.

You have represented that Director is not a resident of Illinois and that he
will be an enployee of The Film Inc. Accordingly, the renmuneration Director
receives from The Film 1Inc. is conpensation paid to a nonresident, and is
allocated to Illinois only to the extent it is "paid in this State" within the

meani ng of Section 304(a)(2)(B) of the IITA.
Section 304(a)(2)(B) of the Il TA provides that:
Conpensation is paid in this State if:

(i) The individual's service is perforned entirely within this
St at e;
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(i1) The individual's service is performed both wthin and
without this State, but the service perforned without this State is
incidental to the individual's service performed within this State
or

(iii) Some of the service is performed within this State and
either the base of operations, or if there is no base of operations,
the place from which the service is directed or controlled is within
this State, or the base of operations or the place from which the
service is directed or controlled is not in any state in which sone
part of the service is perforned, but the individual's residence is
inthis State.

You have represented that Director has and will be performng services as an
enpl oyee of The Film 1Inc. both within and without IIlinois. Based on this
representation, Director's conmpensation will not be "paid in this State" under

Section 304(a)(2)(B)(i).

For purposes of applying the provision of Section 304(a)(2)(B)(ii) of the IITA,

86 I1ll1. Admn. Code 8 100.7010(c)(3) states that, in determ ning whether
services provided by an enployee outside Illinois is "incidental" to the
services provided within Illinois:

In every case, the ultimte determnation to be made is whether the
i ndividual's service was intended to be and was in fact principally
performed wthin this State and whether any service which was
performed in another state was of a tenmporary or transitory nature or
arose out of special circunstances at infrequent intervals.

You have represented that the services Director has and will be performng in
XXXXXXXX and xxxxxx as an enployee of the Film 1Inc. wll be substantial in
relation to the services perfornmed in Illinois, will be performed over a |onger
time period than the period during which services are perfornmed in Illinois, and
arise out of the same circunstances -- the production of The Film-- as require
Director to perform services in Illinois. Based on these representations, the
service Director perforns as an enployee of The Film Inc. are not "principally
performed" within Illinois, nor are the services perforned outside Illinois
"tenmporary or transitory" or arising out of special circunstances relative to
the services perforned wthin IIllinois. Accordingly, Director's services
performed outside Illinois will not be "incidental"” to the services he perforns
within Illinois within the nmeaning of Section 304(a)(2)(B)(ii) of the IITA and
hi s conpensation from The Film Inc. will not be "paid in this State" under that
subsecti on.

Under Section 304(a)(2)(B)(iii) of the IITA Director's compensation will be
"paid in this State" if his "base of operations” is in Illinois or if he has no
base of operations and the place fromwhich is service is directed or controlled
isinlllinois. As you note in your letter, neither the IITA nor the regul ation
pronul gated by the Department contain a definition of "base of operations" that
provides a clear answer in this case. You argue that Director's base of
operations is his xxxxx office. However, Director's xxxx office appears to be
mai ntained for his own business purposes unrelated to his activities as an
enpl oyee of The Film Inc. W therefore decline to rule that his xxxxx office
is his "base of operations” for performng his services as an enployee of The
Film Inc.
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If it is indeed the case that Director's xxxxx office is not his "base of
operations,” the key to determ ning whether or not his conpensation is paid in
this State is contained in the exanmple in 86 III. Admi n. Code
8§ 100.7010(e)(2)(CO, which states:

A, a contractor whose main office is in Illinois, is regularly
engaged in road construction work in Illinois and State X All
operations are under direction of a general superintendent whose
permanent office is in Illinois. Wrk in each state is directly
supervised by field supervisors working from tenporary field offices
| ocated in each of the two states. Each field supervisor has the
power to hire and fire personnel; however, all requests for manpower
must be cleared through the Illinois office. Enpl oyees report for
work at the field offices. Tinme cards are sent weekly to the main
office in Illinois where the payrolls are prepared. A is hired by a
field supervisor in State X; he regularly perforns service in both
Illinois and State X In such case, neither the |ocalization nor the
base-of -operations test would apply, but A s conpensation would be
subject to withholding. Part of A's service is performed in Illinois
and his service is regarded as controlled from Illinois because the
permanent office from which basic direction and control emanates is
the Illinois office.

Fromthe facts stated in your letter, the tenporary production office maintained
in xxxxxxx by The Film Inc. is simlar in function to the field offices in the

exanpl e, which the exanple states are not a "base of operations.” Accordingly,
the temporary production office is not Director's base of operations. The facts
stated in your letter do not indicate that any other Illinois location could be
considered Director's base of operations. Accordingly, assumng that Director
does have a base of operations with respect to his performance of services as an
enpl oyee of The Film Inc., that base of operations is not located in Illinois.

The exanple in 86 I1l. Admn. Code § 100.7010(e)(2)(C also provides guidance
for determining the place from which Director's services are directed or
control |l ed. As stated in that exanple, the tenporary production office

mai ntained in xxxxxxx by The Film Inc. would not be the place from which
Director's services are directed or controlled, even if he were to report there

every day for supervision. Both the exanple and 86 Ill. Admn. Code
§ 100.7010(e)(1) state that the place from which services are directed or
controlled must be a permanent establishnent. From the facts stated in your

request, the only permanent places fromwhich Director's activities are directed
or controlled would be the offices of Studio, Inc. in New York, which are shared
by The Film Inc., and the offices of Studio xxx. in XXxx. We decline to rule
whet her either of these places is the place fromwhich Director's activities are
directed or controlled. However, assuming that there is a place from which
Director's activities are directed or controlled, based on the representations
in your request, that place is not in Illinois. Accordingly, because Director
will neither have a base of operations in Illinois nor will his services be
directed or controlled from a place in Illinois, his conpensation will not be
"paid in this State" within the neaning of Section 304(a)(2)(B)(iii) of the
1 TA

In concl usion, based on the facts stated in your request, Director's
conpensation from The Film 1Inc. will not be "paid in this State" within the
meani ng of Section 304(a)(2)(B)(i), (ii), or (iii) of the IITA Accordi ngly,
his conpensation will not be allocated to Illinois under Section 302(a) of the

Il TA.
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Section 701(a) of the IITA provides that:
Every enployer maintaining an office or transacting business within
this State and required under the provisions of the Internal Revenue

Code to withhold a tax on:

(1) conpensation paid in this State (as determ ned under
Section 304 (a) (2) (B) to an individual

Because Director's conpensation will not be "paid in this State" wthin the
meani ng of Section 304(a)(2)(B) of the IITA, The Film Inc. will not be required
to withhold Illinois income tax fromthat conpensation.

The facts wupon which this ruling are based are subject to review by the
Departnent during the course of any audit, investigation or hearing and this
ruling shall bind the Departnment only if the material facts as recited in this
ruling are correct and conplete. This ruling will cease to bind the Departnent

if there is a pertinent change in statutory law, case law, rules or in the
material facts recited in this ruling.

Very truly yours,

Paul S. Caselton
Deputy General Counsel -- Incone Tax
Il1linois Departnent of Revenue

YAl of Director's services in connection with the Film, except for writing the script, were rendered to The Film, Inc. pursuant to
Director's contracts with that entity. For avariety of non-U.S. legal reasons, the Director performed the script writing services under
a separate contract with Studio xxxx



